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AWF Group Ltd (AWF) Announces Major Aquisition 

 

The Board of AWF Group advises that it has reached agreement to acquire 100% of the shares in 

Madison Recruitment Limited and Madison Force Limited ("Madison Group"). 

 

The Madison Group is a well respected innovative market leader in the recruitment sector with 

offices in Auckland CBD, East Tamaki, Hamilton, Wellington and Christchurch. 

 

Chief Executive Mike Huddleston said that this opportunity would provide AWF Group with a 

major strategic presence within the white collar recruitment and contracting sector aligned with a 

very successful brand. 

 

He noted that turnover for the Madison Group in the financial year ended 31 March 2013 was in 

excess of $56 million with strong revenue and earnings growth being experienced in the current 

2013/14 financial year. 

 

Director Simon Hull said that it has been important for AWF Group to be patient in seeking the 

right acquisition and that the Board had been satisfied through an extensive due diligence 

process that the Madison Group brings together the right positioning for the Company. 

 

He said that AWF Group had established a very strong market position in the largely blue collar 

sectors but as indicated by the current flat performance expected for the first 6 months this year, 

a broader sector involvement is required to achieve sustainable growth. 

 

Simon Hull advised that he was in full support of the proposed transaction noting that on the basis 

of underlying earnings, the combined Group after a complete financial year (2014/15) was 

forecasting EPS for AWF Group Ltd to lift by over 50%, allowing a steady growth in dividends 

ongoing. 

 

Chairman Ross Keenan noted that the AWF Group was currently in a very strong position with 

zero debt, and that the Board felt confident that this significant investment would deliver excellent 

growth, while providing significant and diverse new revenue streams across a well spread client 

and sector base. 

 

As indicated above, he said, whilst turnover will show some small increase on the previous year, 

EBITDA from continuing operations for the first six months of AWF Group core business will likely 

be down on last year by 15% - 20% as several key areas of earlier forecast growth (particularly 

Christchurch) have not yet kicked in.  As a consequence AWF Group was carrying significant 

investment in skilled resources and was well positioned for expected growth in the second six 

months 
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AWF Group will acquire the Madison Group for a maximum purchase price of $36 million, 

comprising: 

 $30 million to be paid at completion; and 

 an additional payment of up to $6 million which is payable subject to the earnings of the 

Madison Group's business for the 52 weeks following 4 November 2013 exceeding certain 

thresholds.  Such amount (if any) is expected to be paid in late November 2014. 

 

Arrangements are in place to fully fund the transaction.  The required debt facilities have been 

agreed and approved by the Group bankers. 

 

Completion of the acquisition is scheduled for 2 December 2013, with an effective date of 4 

November 2013.   

 

Completion of the acquisition is conditional upon: 

 AWF Group's shareholders approving the transaction at a special meeting of shareholders to 

be held on 18 November 2013; and 

 AWF Group being satisfied that certain key clients and key employees will continue their 

involvement with the Madison Group's business following completion. 

 

 

 

For the Board 

Ross B Keenan  
Chairman  
021 685 655 

 

 


